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WAITAKERE PROPERTIES LIMITED

STATEMENT OF RESPONSIBILITY

STATEMENT OF host oo iotess

=OR THE YEAR ENDED 30 JUNE 2007

The Boart and managament of Waitakere Properties Lirnited accept responsibility for the
nreparation of the annual Financial Statements and the judgements usad in them.

The Board and managernant of Waltakere Properties Limited accepts responsibility for
establishing and maintaining & system of intarnal controt designed to orovige reasonable
assurance as fo the inteqrity and refiability nf financial and non financial reporting.

i the opinion of the Board and management of \Waltakere Proparties Limited the acnual
Financial Statements for the year ended 30 June 2007 fairly reflect the financial position and
operations of Waitakere Propertias Limited.

!,/J} i L ;(
CHAIRPERSON DIRECTOR
28 September 2007 28 Septémber 2007
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AUDIT NEW ZEALAND
AUDIT REPORT

TO THE READERS OF
WAITAKERE PROPERTIES LIMITED’S
EINANGIAL STATEMENTS AND PERFORMANCE INFORMATION
FOR THE YEAR ENDED 30 JUNE 2007

The Auditor-General is the auditor of Waitakere Properties Limited (the company). The
Auditor-General has appointed me, B H Halford, using the staff and resources of Audit New Zealand,
to carry out the audit of the financial statements and performance information of the company on his
behalf, for the year ended 30 June 2007.
Ungualified Opinion
In our opinion:
® The financial statements of the company on pages 8 to 36:
comply with generaity accepted accounting practice in New Zealand; and
- give a true and fair view of:
. the company's financial position as at 30 June 2007; and
. the results of operations and cash flows for the year ended on that date;
o the performance information of the company on pages 37 to 38 gives a
true and fair view of the achievements measured against the performance
targets adopted for the year ended 30 June 2007,
& Based on our examination the company kept proper accounting records.

The audit was completed on 30 September 2007, and is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the Board of
Directors and the Auditor, and expiain our independence.

Basis of Opinion

We carried out the audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the New Zealand Auditing Standards.

We planned and performed the audit to obtain ali the information and explanations we considered

necessary in order to obtain reasonable assurance that the financial statements and performance
information did not have material misstatements, whether caused by fraud or error.
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Material missiatements are differences or omissions of amounts and disclosures that would affect a
reader’s overall understanding of the financial statements and performance information. If we had
faung material misstatements that were not corrected, we would have referred 1o them in our
opinion.

The audit involved performing procedures 1o test the information presented in the financial
statements and performance information. We assassed the results of those procedures in forming our
gpinion.

Audit procedures generally include:

8 determining whether significant Anancial and management controls are working and can
be relied on to produce compiete and accurate data;

“ verifying samples of transactions and account balances;

e parforming analyses to identify anomalies in the reported data;

" reviewing significant estimates and judgements made by the Board of Directors;

» confirming year-end balarices;

" determining whether accounting policies are appropriate and consistently applied; and
5 determining whether all required disclosures are adequate.

We did not examine every transaction, nor do we guarantee compiete accuracy of the financial
statements and performance information.

We evaluated the overall adequacy of the presentation of information in the financial statements and
performance information. We obtained ali the information and explanations we required to support
our opinion above.

Responsibilities of the Board of Directors and the Auditor

The Board of Directors is responsibte for preparing financial statements in accordance with generally
accepted accounting practice in New Zealand. Those financial statements must give a true and fair
view of the financial position of the company as at 30 June 2007. They must also give a true and fair
view of the results of operations and cash flows for the year ended on that date. The Board of
Directors is also responsible for preparing nerformance information that gives a true and fair view of
service performiance achievements for the year ended 30 June 2007. The Board of Directors
responsibilities arise from the Financial Reporting Act 1993 and the Local Government Act 2002.

We are responsible for expressing an independent opinion on the financial statements and
performance information and reporting that opinion 0 you. This responsibility arises from section
15 of the Public Audit Act 2001 and section 69 of the Local Government Act 2002.

independence

When carrying out the audit we followed the independence requirements of the Auditor-General,
which incorporate the independence requirements of the Institute of Chartered Accountants of
New Zealand.
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Other than the sudit, we have no relationship with of interests in the company.

Audit New Zealand
On behalf of the Auditor-Generai

Tauranga, New Zealand
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TAKERE PROPERTIES LIMITED
CONPANY DIRECTORY

NATURE DF BUSINESS

Property development and project consultancy

REGISTERED OFFICE

2ng Fipar Central One Building.
4 Henderson Valiey Road
Heandarson,

WAITAKERE CITY

DIRECTORS
My RW.Jewesl (Chairman)
Mr R.MNoakes

wMr N.Ranford
Mr BTaylor

CHIEF EXECUTIVE

Mr 3.Parker

BANKERS
AS.B Bank Limited

250 Great North Road
HENDERSON

AUDITORS
Audit New Zealand on hehalf of the Auditor-General

sSOLICITORS

Caorban Revell

19 Alderman Drive

HENDERSON

CAPITAL

2,300,000 Ordinary Shares of $1.00 each fully paid.

SHAREHOLDER

Waitakere City Holdings Limited 2,300,000
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AITAKERE PROPERTIES LIMITED
THE YEAR IN REVIEW

cOR THE YEAR ENDED 30 JUNE 2007

Company Agtivities

The business of the Company iz property daveiopment and project consultancy.
The nature of the Company's nusiness has not changed during tha year under review.

RESULTS AT A GLANCE 2007
Revenue for the periad 1.477.326
Expenses for ihe period 1,171,526
Surplus at 36 June 2007 5794
The state of the Company’s affairs as at 30 June 2007
Assets Totalied 2,629,121
These wers reprasentad by
Company Equity at July 2008 2477178
pius current surplus {After Tax] 5,794
Company Equity at 3¢ June 2007 2,482,973
Liabilities of 146,148
2,829,121
RESULTS AT A GLANCE 2006
revenue for the period 511,248
Expenses for the period 507,781
Surplus at 30 June 2006 3,458
The state of the Company’s affairs as at 30 June 2006
Assets Totalied 2,609,678
These were represenied by:-
Company Equity at 1 Juty 2005 2,473,721
pjus current surplus {After Tax) 3 458
Company Equity at 30 June 2006 2,477,479
Liabilities of 132,485
2,608,678
Donations

The Company has made no donations during the y2ar.

Page 5
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LITAKERE PROPERTIES LIMITED
STATUTORY INFORMATION

FOR THE YEAR ENDED 30 JUNE 2007

' jkely Developments

The Sompany will condinue O provide services to ine Waltakere City Goungil in respect of
the Marbour View Estate New Lynn Henderson Valley Studics, Totara Ave Shops,
Waitakere Canirai, 51to 85 Keeling Road, Hobsonvilie and New Lynn Hotet

Directors

Mr  R.W.Jewelt (Chairman}
Mr  R.MNoakes

Mr  N.Ranford

wr B.Taylor

ENTRIES MADE IN THE INTERESTS REGISTER

interests In Transactions

During the year there have hean no fransactions entered into by the Directors oF
the Company which would reguire disclosure.

Use of Company information by Directors

The Board received no notices during the yesar from Direclors requesting to use Company
information received in their capacity as Directars which would not otherwise
he available to them.

Shareholding by Dirsctors

No Direclor asquirec of disposed of any interest in sharas in the Company during the year.

remuneration and othet benefits to Directors

There have been no -

payments for services except those stated in nole 15, page 32.
Compensation for 108s of office,

Loans by the Company 10 @ Director,

Guarantees given by the GCompany for debts incurrad by a Directar,
Entering of contracts fo do any of the above.

Indemnity and insurance:Directors and Employees

The Company has faken insurance for any Diractor and Employee in respact of any lability
for any act or ommission In his or her capacity as @ Director of Employee.

Page 6
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WAITAKERE PROPERTIES LIMITED

STATUTORY FORMATION
FOR THE YEAR ENDED 30 JUNE 2007

Directors Remuneration {Direciol Feas and Aliowances}

Mr RW.Jewel

Mr RW . Jewell (Trave! Allowance - raimbursement}
Mr R.M.Noakes

Wir B.Taylor

Mr N.Ranford

Eor services and other bensfits refer to note 15 page 33

Mr RW . Jewell

Mr RO Jewell {Travel Allowance - reimbursemant)
Mr R.M.Noakes

wr B.Taylor

Mr N.Ranford

recommended Dividend
The Directors recommend that no dividend be paid.

Denations
The Company has made no donations during the year.

Changes in Agcounting Policies

There are ne changes in Accounting Policies.

Auditors Remuneration

Auditing Fees $14,874 (Net of GST }
QOther Services FNit

For and on behalf of the Company.

Chairman DA a{;}/ﬁb‘-’

Director

Date; 28 September 2007

Page 7
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3,000
25,000
25,000
25,000

113,600

PAID

T 35,000

3,000
25,000
22,917
22 915

108,833




3,458

173,721

This Statement shouid be read inconjunction with the
Poiicies and the Notes to the Financial Statements

STATENMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2007

INCOME NOGTE
DEVELOPRMENT FEES 1
CONSTRUCTION FEES

BRODERTY MANAGEMENT

TRUST MANAGEMENT

INTEREST

OTHER INCOME

RENTAL 1
TOTAL INCOME 1

EXPENSES

BOARD EXPENSES
EMPLOYEE BENEFIT CO&TS
OCCUPANCY COSTS
OPERATIONAL COSTS

TOTAL EXPENDITURE 2

NET OPERATING SURPLUS BEFORE TAXATION

TAX EXPENSE 5

MET SURPLUS AFTER TAXATION

ACCUMULATED SURPLUS AT START OF YEAR

ACCUMULATED SURPLUS AT END QF YEAR

Page &
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213,000
100,000
138,504

51.00C
168,481
190,740
315,585

108,833
451,785
34,156

571.086

Statement of Accounting

2007

1,177,320

1,165,880

11,440

5,648

5,794

177,179

182,873

G
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STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2007
2008 CURRENT ASSETS HOTE 2007
2,357,853 CASH AND CASH EQUIVALENTS % 2,355,750
86,235 CURRENT TAX 6 48.66C
55 040 TRADE AND OTHER RECEIVABLES & 142,703
2,498 188 TOTAL CURRENT ASSETS 2,518,143
NON CURRENT ASSETS
50,218 DROPERTY, PLANT AND CQUIPMENT 7 62,096
56,140 INTANGIBLE ASSETS 8 37.434
4134 FUTURE TAX BENEFIT 5 4,075
SHARES IN ASSOCIATE 9 AGD
110,480 TOTAL NON CURRENT ASSETS 114,008
2,609,678 TOTAL ASSETS 2,629,121
CURRENT LIABLITIES
56,982 TRADE AND OTHER PAYABLES 10 73,780
75,517 EMPLOYEE BENEFIT LIABILITIES 10 72,358
132,489 TOTAL CURRENT L ABILITIES 46,148
2477178 NET ASSETS 2,482.873
————— T
SHAREHOLDERS EQUITY 1
2,300,000 AUTHORISED ISSUED AND PAID UP CAPITAL 2,300,000
2 300,000 ORDINARY SHARES OF $1.00 EACH
Al shares carry equal vating rights and the right o share
in any surplus on winding up of the Company.ho shares
carry fixed dividend rights.
177,179 ACCUMULATED SURPLUS AT YEAR END 182,973
2,477,178 TOTAL EQUITY ATTRIBUTABLE TO THE COMPANY 2,482,973
For and on behalf of the Company
) y
Chairman N ey Y ;M@__.—
7 7
4 u
Director ; z/
Date: 28 Septembef?ﬁzm{;
This Statement should be read inconjunction with the Statement of Accounting
Policies and the Notes to the Financlal Statements
Page 9



2008

2,473,721
2,458
3,458

2477179

STATEMENT OF CHANGES I EQUITY

FOR THE YEAR ENDED 38 JUNE 2007

BALANCE AT 1 JULY

Surplus / (deflctt) for the year

Total recognised income/ {expense} for the year
ended attribirtable to the Company

BALANCE AT 30 JUNE

NOTE
2007
1 2477478
5,794
5,794

2,482,873

This Statement should be read inconjunction with the Statement of Accounting

Poiigies and the Notes to the Financial Statements

Page 10
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STATEMENT OF CASH FLOWS

EOR THE YEAR ENDED 3¢ JUNE 2087

at the end of the year

2006 CASH FLOWS FROM OPERATING ACTIVITIES 2007
NOTE
402 615 Receipts from custorners SBR,208
156,744 Interes: received 165,341
3680 Goods and Services Tax (nef) -
556,(3% 1,156,648
508 567 Payments to Suppiars and emploveas 1,065 883
52,718 Tax Paid -
508 Inierest Paid -
- Gaoads and Services Tax (net} 53,703
&61,791 1,118,688
4,248 NET CASH FROM OPERATING ACTIVITIES 12 36,863
CASH FLOWS FROM INVESTING ACTIVITIES
“urchase of Sharas {400}
{59,115} Purchase of Property, Plant and Eguipment {35,066}
{60,069} intangible Assets (3 600}
{119,184 NET CASH FRON INVESTING ACTIVITIES {38,066
Net (decrease) / increase in cash, cash eguvizients
{114,836) and bank overdrafts {2,203)
2,472,889 Cagh, cash equivalents and bank overdrafis 2,357,953
at the beginning of the year
2,357,953 Cash, cash equivaients and hank overdrafts 4 2,355,750

The GST (Net) component of operating activities reflect the net GST paid and received
with the Inland Revenue Department. The GST (Net) component has baen presented on
2 net basis, as the gross amounts do not provide meaningful information for financial
statement purposes.

This Statement should be read inconjunction with the Statemant of Accounting
Policies and the Notes to the Financial Statements

Page 11
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WAITAKERE PROPERTIES LIMIT B
Notes o the Financial St tement
SIGRIFICANT ACCOUNTING POLICT

0

S

i1l

Reporting Entity

The Company is ragistersd ander the Companies Act 1883,

The Company is wholly cwned hy the Waitakere City Holdings Lid, a subsidiary of Waitakere City Council.
The Company is a Cauncil Controfled Trading Organisation as defined in Sec.6 of the

Local Government Act 2002

The Financia! Statements have baen srepared in accordance with the
Tinzncial Reporting Act 1995, Companies Act 1823 and the Lozal Government Act 2002

The business of the Gompany is property development and project consultancy.
The Waitakere City Councit is the ullimate controliing party of the Company.

The financial statements of the Company are for the year ended 30 June 2007.
The fiancial statements ware authorised for issue by the Board of Directors on the 26 Septembear 2007,

84515 OF PREPARATION

The financial statemenis have heen prepared in accordance with Generally Accepted Accounting
mractice in New Zealand (NZGAAF), applying the Framework for Diffierential Reporting for entities
adopting the New Zesiand aquivalents fo Internationat Financial Reporting standards (NZ [FRS). and it's
interpretations as approprizte 10 profit-orientated entities that gualify for and apply gifferantial reporting
CoNCessions.

This is the first set of financial statements preparad using NZ IERS and camparatives for the year endad
23 June 2008 have been restated {0 NZ IFRS where applicable.

reconciiations of equity and surplus / (deficit) for the year anded 30 June 2008 under NZ [FRS to the
naiances reporied in the 30 June 2008 financial statements are detailed on pages 19w 23.

The accounting policies set out heiow have been applied consistently to all periods presented in these
financial statements and in preparing an opening NZ IFRS statement of financial position as at 1 July 2005
for the purposes of the transition to NZ IFRS.

The financial statements have been prepared ON & historical cost basis.

The financial statements are presented in New Zealand dollars and all values are rounded 1o the nearest
datlar. The functional currency of the Company is New Zealand dollars.

Any standards, interpretations, and amendments applicable to the Company that have been issued, but are
not yet effective, have been adopted in preparing the financial statements in particular the Company has
early adopted NZ IFRS and its consequential amengments o NZ1AS 1.

Page 12
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BASIS OF PREPARATION {Continuegd)

Associaies

VWaitakere Properties Limited accounts for an invesiment in an associate using the equity method.

An associate is an antity over which the Comparty has significant influence and that is neither a subsidiary
nor an interest in a joint vaniure. The invasiment in an associate is inftially recognized at cost ang the carying
amaunt ie increased of decreased to recognise the Company's share of the surplus or defict of the associate
afier the date of acquisition. Tha company's share of the surpius or deficit of the azscoiate s recognised

the Company's staiement of financial performance.

mistributions received freman associate raduce the carrying amount of the investment.

¥ the Company's share of an acsociate equals or excesds s interest in the associate, the Company
discontinues recognising its share of further deficits. After the Company's interastis reduced o zero,

additional deficits are provided for, and & libitity is recognised, aniy to the extent that the Company has nourred
legal or constructive ahiligations of made nayments on hehalf of the associate. if the associate repoits
surpiuses, The Company will resume recognising its share o those surpiuses only afier its snare of the
surpluses equals the share of deficits nat recognised.

The Company's shars in the associate’s surpius or deficts resulting from unrealised gains on transactions
nehyaen the Company and its associates is efiminated.

The Company's investment ir. Prime Wast Managament Limited is carried at cost in the Company's own

AL 4

"narent entity Anancial sietlements.

DIEFERENTIAL REPORTING CONCESSIONE

The size of the organisation qualifies the Company under the Naw Zealand Institute of
Chariered Accountanis reporting framework. The criteria for gualification is any

two of the following:-

Total revenue not exceeding $20.0 million,

Toal ossets not excaeding $10 mililon

Exceading more than 50 fulf fime employees.

The Company pressntly maets all the criteria.

The Company qualifies for Differential Reporting exemplions as it has no. public accountability as
defined in the Financial Reporting Act 1883

All concessions have been takan advantage of except for-

NZ {AS 7 Cash Flow Statements,

NZ 1AS 12 Income Taxes.

WAITAKERE CITY COUNCIL - PROPERTY TRUSTS

commercial property and property for development owned by the Waitakere City Councli is iegally vested in
property Trusts and Waitakere Properties Limited is appointed as Council's sole Trustee.

Under the Deeds of Trust, Waitakere Properiies Lirnited acting as Trustee is obliged to develop and

market properties 1o the best commercial agvantage and to retum to Waitakere City Council any surpius or
deficit on the Property Trust operations.

Page 13
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REVENUE
fevenue is measures at the fair value of consideration resaived.

Revenue from the sale of goods and services is recognisad in the statement of financial performance whan
the significant risks and rewards of ownership have been transferrec o inz buyar. No revenue is recognised
it thera are significant uncerizinties regarding recovery of the consideration due, associated costs, or where
thers is Continging mAanagement involvemant with the goods and services.

inferest income is recognised using the sffective interest method.

Management fees received from Waitakere City Councit Property Trusts consttute s significant sourcs

of funding to the Company.

Rental iIncome is recognised in the period in which i relates.

Interest income is recognisad using the effective Interest mathod.

EXPENSES

ADVERTISING COET

Advertising costs are expensad when the related service has been rendered.

SORROWING CQSTS

Borrowing costs are racognised as an expense in the periad in which they are ingurred.
TAXATION

income Tax

The income tax expense in elation 1o he surpius or deficit for the period comprises current 1ax and
deferred ax.

Current tax s the amount of income tax payable based on the taxable profit for the current year, plus any
adjustrments fo income tax payable in respect of prior years. Current tax is calcuizted using rates that have
peen snacted or substantially enacted by balance date.

Meferred tax is the amount of Incoms tax payable or recoverable in future periods in respect of temporary
differences and unused tax losses. Temporary giiferences are differencas between the carrying amount of
assets and fiabilities in the financial statemenis and the corresponding tax bases used in the computation
of taxable profit .
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that :axable profits will be available against which the deductible
temporary differences or 1ax lcsses can be utilised.

Deferred tax is not recognised i the temporary difference arises from the initial recognition of goodwill or
from the initial recogniticn of an asset and liability in 2 transaction that is not a husiness combination, and at

the time of the transaction, affects neither accounting profit nor taxable profit.
Deferred tax is recognised on taxable lemporary differences arising on employee holiday pay.

Deferred tax is calculated at the tax rates that are expected 10 apply in the period when the liability is
seftled or the assets is realised, using fax rates that have been enacted or substantially enacied by
halance date.

Current tax and deferred taxis charged or credited to the statement of financial performance, except when i
relates to items charged or credited directly to aquity, in which case the @x is dealt with in equity.

Page 14
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aoods and Services Tax

All rems in the financial staterments are stated exclusive of GST, excant for recalvables and payables.
Wwhich are stated on & 3ST inolusive hasis. Whera GST is not renoverabie as input tax than itis recognised
as part of the related asset or EXpPENSE.

The net amount of GET caroverabia from, or payabie 1o, the inland Revenue Department (IRD} is includac
as part of receivables of nayables in ine statament of financial position.

The net GST paid o, of received from the IRD, inctuding the G8T relating to Investing and financing
activitizs, is classified as an operating cash fiow ir-the statement of cash fiows.

Coramitments and contingencies are disciosed exciusive of GET.

Frinae Benedit Tax

L

The Company is liabie for Fringe Banaflt Tax.
LEASES
Finance L.6ases

A finance lease is a lease that fransfers to the iessee substantiaily all the risks and rewards incidental
10 ownership of an assets, whether or not title is eventually iransferred.

At the commancement of the iease term, the Company recagnises finance leases as assets and liabilites n

ihe statement of financial positon 5 the lower of the fair value of the leassa tem oF the present vaiue
of the minimum leasa paymeants. ‘

The amount recognised a8 an ssset is depreciated over IS useful fife if there is no certainty as 1o whether
the Company will obtain ownership at the end of the lease term, the essets is fully depreciated over the
shorier of the lease term and s usefll life.

Operating Leases

An operating lease is a lease that does not rransfer substantially all the risks and rewards incidental to
ownership of an assel. Lease payments under an operating lease are recognised as an expense on a
straight-line basis over the iease tarm.

1 ease incentives received are recognised in the statement of financiat performance over the lease term
as an integral pari of the total jease expense.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand,deposits held at sall with banks, other short-term
highly fiquid investments with oniginal maturities of three months or less, and bank overdrafts.

Bank gverdrafts ars shown within berrowings as 2 current fiability in the statement of financiat position.

Page 15
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TRADE AND OTHER RECEIVABLES

&

Trade and other receivanles a7 initially measured at air value and subseguently measured at amortisad

cost using the effective inierest method, lass any provision for impairment,

A provision for impaliment of receivables is sstabiished when there is obiestive evidence that the Company
will not e able to coliect 2l amoun’s dug according 1o the original tarm of receivabies. The amount of

the provision s the difference netween the asset's carrying amount ang the present value of gstimated
future cash flows using the ffactive interest method.

INVESTMENTS

Trading Bank Deposits
investments in bank gaposits are initially measured ai fair valur plus transaction costs,

After initial recognition investments in bank deposits are measured at amortised cost using the
effactive interest method. Gains and jesses when the asset is impaired or derecognised are recognised
ir: the staternent of financial petformance,

At each balance sheet date the Company assasses whether there is any objective evidence that an
investment is impaired. Any impairment losses are recogiisad in fhe staiement of financial performance.

investments in shares
Shares held for trading are cizssified as current assets and are stated at fair value, with any resulting gain

or loss recognised in the statement of financial performance.

Othar shars invesiments neld by the Company are classified as avallable for sale and are staied at fair vajue,

i

with any resulting pain or loss recognised directly in eguity, except for impairment losses. Whan these

investments are derecognised. the accumulative gain or {088 previously recognised directly in eguity s
recognised in profit or loss.

The falr value of shares is their cost price of quoted pid price at statement of financial position date.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are shown at cost, 18ss accumulated depreciation and impairment iosses.

Additions

The cost of an fiem of property, ptant and eguipment is recognised as an asset # and only if, #tis

prabable that future economic bensfits OF service potential associated with the iterm wil flow to the Company
and the cost of the item can be meaured retiably.

in most instances, an itemn of property, piant and equipment is recognhised at cost. Where an asset is
aquired af no cost, o for & norminal cost, 118 recognised at fair vaiue when control over the asset is

abtainad.

Disposals
Gains and losses on disposal are determined by comparing the proceeds with the carrying amount of the
asset. Bains and josses On disposal are included in the statemant of financial performance.

Page 16
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PROPERTY. PLANT AND EOUIPMIENT {Continusd:

subgeguent Gosts

Costs incurred subsequent 1© inttial acouisiion are capitatised only when it is probabie that future

econarmic benefits or service notential associzted with the itemn will low 1o the Company and the cost of the
itam can be measured resliably.

Depraeciation
Depreciation 18 nrovided on & strajght fine basis on all property, plant and enuipment at rates thiat will

write off the cost of the asseis 1o their estimated residual valuas over their useful fives. The usaful fives
and associated depreciation rates of maior classes of assels have heen astimated as follows:

&

Motor Venicles 4 tp B years (21.8%)
Office Equipmeant 2to 10years { 10.2% - 48% )

These rates are in accordance with the Income Tax Act.

The residual value and useful fite of an asset is reviewsd, and adjusted i applicable, at sach financial
year ent.

INTANGIBLE ASSETS

Software Acquisition
Acquired computer software icenses are cabitalised on the basie of the costs incurred 1o acquire and

bring to use the specific software.

Costs associated with maintaning computer soRwara are recognised as an axpense whan incurrad.

Costs associated with the deveiopmant and maintenance of the Company's website are recognised as an
expense when incurred.

Amortisation

Computer software ficenses are amortised on: & straight-iing basis over their useful life of 2 to 3 years.
Amortisation begins when the asset Is available for use and ceases at the date that the asset is
disposed Of.

The amoriisation charge for sach period is recognised in the statement of financial performance.

Amortisation rates are in accordance with the income Tax Act

IMPAIRMENT OF NON-FINANCIAL ASSETS

Assets with & finite useful ife are reviewed for impairment whenaver avenis of changes in circumstances
indicate that the carrying amount may not be recoverable, An impairment joss is recognised for the
amovurt by which the assets carrying amount excezds iis recoverable amount The recoverable amount
is the higher of an assets fair value less costs to sel and vaiue In use.

value in use is depreciated replacement cost for an asset where the future econormic henefits or service
potentiat of the assst are not primarily dependent on the asset's abiiity to generate net gash inflows and
where the would, if deprived of the asset, repiace its remaining future economic benefits of servic
potential.

I an assat's carrying amount exceeds iis recoverabie amount, the asset is impaired and the carrying
amount is written down 10 the recoverable amount. The total impainment loss is recognised in the
statement of financial performance.

Page 17

AES R



Shor Term Benelits

Empioyee bensfits that the Company Sxpscis to be settled within 12 months of balance date are maasurad
at nominal values based OB acoruad entiiements at surrent rates of pay.

These inciude saiaries and wages accrued up fo balance date, annual isave sarmed o, but not yet taken

at balance date, retiring and long service ieave antitiemants expacted to pe setiled within 12 months, and

sick isave.

Thne Company recognises a ibifity for sick jzava 10 the extent that compensated absences in fhe coming
year are expecied to be greater than the sick izave entittements sarned in the coming year. The amount
iz caloulated based on the Lnused sick 12ave entitlement that can oe carried forward at balance date, o
the exent the Company anticipates it will be used by staff to cover those future abssncas.

i ongterm Benefits
Entitlemants that are payabie beyond 12 months, such as long sarvice leave and refiring leave are

calculated on an actuarial basis.
The calculalions are based on

Likaty future antittements accruing to ataff, based on years of service, years to entiflement, the likelihood
that staff will reach the point of ertitlement and contractual entittlernents information; and the present
yaiue of the estimated future cash flows.

A discount interest raie together with & rate for an inflation factor is used to estabiish the discount factor.
The discount rate is based on the Resenve Rank of New Zealand end of ysar { June 2007) base lending
rates pius the Reserve Bank of New Zealand consumst nrice indax at year end {June 2007).

These fwo valies make up the discournt factor for net prasent vaiue (NPV) calculations.

PROVISIONS

The Company recognises a provision for future sxpenditure of uncertain amount or timing when thereis a
presant obligation {gither legal OF consiyuctive) as a resutt of a past event,if it is probable that expenditures
will be required 1o settle the obilgation and a reliable estimate can be made of the amount of the

chligation.

Provisions are not recognised far future operating losses.

Praovisions are measured at the present value of the expenditures expected to be required to settle the
obligation using & pra-tax discount rate that reflects cutrent market assessments of the time valus of
monay and the risks specific fo the obligation. The increase in the provision due to the passage of e
is recognised es a finance Gost.

BORROWINGS

Borrowings are inftially recognised at their fair value. After initial recognition, ak borrowings are measured
at amartised cost using the afective interest method.

CRITICAL ACCOUNTING ESTIMATES AND ASSUNMPTIONS

in praparing these financia! statements the Gompany nas made estimates and assumptions concerning the
future. Thase estimates and assumpiions may ditfer from the subsegquent actual results. Estimates and
assymptions are continually evaluated and are based on historical experience and other factors, inctuding
expectations or fuiure events that are believed to be reasonable under the circumstances.

The estimates and assumphons that have a significant risk of causing @ material adjustment o the

carrying amounts of assels and liabilities within the next financial year are discussed beiow!

Page 18
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oraperiy. Plant and sauipment usaful fives and residual valuss

3% each balance date the Gompany reviaws the usalyl fives and resicual vaiues of ite property, piant ang
saquipment.Assessing the appropriateness of useful lifs and residual vaiue astimates of property.plant

and equipment requires the Company o consider @ number of factors such as the physical condition of the
asset, expecied period of use of ihe asset by the Company. and exnectad disposal proceeds from the future
saie of the asssl.

An incorrect estimate of the useful lite or residuat value witl impact on the depreciable amount of an asset,
therefore impaciing on the depreciation expense resognisad in the gratement of financial periormance,

and carrying amount of tha assat in the statement of financial posiion. The Gompany minimises the risik of this
esiimation unceriainty by

- Physical inspeciics of assels;

. Asset replacement programs,

- Review of second hand markst prices for simiiar assets; and

- Analysis of prior asset sales.

The Company has not made significant changes to past zzsumpiions concerning usaful lives and rasidual

values.
The carrying amounis of property, plant and eguipment are disclosed in note 7,page 27

CRITICAL JUDGEMENTS IN APPLYING THE COMPANY'S ACCOUNTING POLICIES

The Directors must exercise tnelr judgement wher recognising contract income to determine if condifions
of the contract have been satisfied. This judgement will be pased on the facts and circumstances that are
avident for each revenue contract.

EXPLANATION OF TRANSITION TO NZ IFRS

The Company's financial statamenie for the ysar ended 30 June 2007 are the first financial statementis that
comply with NZ IFRS. The Company has applied NZ IFRS 1 in preparing these financial statements.

The Company's transition date is 1 July 5004 and the opening NZ IFRS statement of financial position has
haen prepared at that date.

The Company's NZ IFRS adoption date is 1 July 2006.

in praparing these financial statements I accorgance with NZ IFRS 1, the Compeny has applied the
mandatory exceplions and certain optional sxemptions from full reirospactive application of NZ IFRS.

Exemptions from full retrospective application elacted hy the Company
The Company has not applied any optional exemptions to full retrospective application of MZ IFRE.

Tne only mandatory exception from retrospecive application that applies to the Company is the requirement

for estimates under NZ IFRS at 1 July 2005 and 30 June 2006 being consistent with exstimates made for
the same date under pravious NZ GALP.

Page 19
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WATTAKERE PROPERTIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
EOR THE YEAR ENDED 30 JUNE 20607

2007
NOTE 4
Reovenue Suminpany
Trust Account Fees 502 504
Rent 315,585
interest 168,481
Other Consuliing fees 5437
frvestigation & Other Recoveries / INCOME 174,553
Associate Company (Director Fees) 10,750
1,177,220
Trust Account Fges
Davelopment Fees 213,060
Construction Fess 100,000
Property Management fees 138 504
Trust management Fees 51,000
502,504

Zor the financial year ended 30 June 2007 the Company resolved to separate its
fee charges 10 the Property Trusts in to the components as shown.
This has been done for the benafit of the Trust's heneficiary, Waitakere City Gouncii.

Housing Corporation licence { Hobsonvilig}
Rental 315,595

Waitakere Proparties limiied { "Licensee” )has an agreement with the Hohsonville

Land Gompany Lid as representative of Housing New Zeaiand Corporation as agentfor
the Crown for the use of land and fscilities for a specified purpose on a jimited term
basis.

_Property is located at Hohsonville, Auckland.

(Refer note 13.)
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WATTAKERE PROPERTIES LIMITED
NOTES To THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2607

NOTE 2

Emplovee Benefit costs
289 307 Salary and wages
70,084 increasel (decrease] in employee benefl: iabilides
368,401

NOTE 2

Other expanses
5,571 Audit fees jor financial statement audit
865 Interest & Bank Servicing Fees
82,467 Director Feas & Allowances
515,881 All Other Expanses
805,484
e

NOTE 4

Cash and cash eqguivaignts
402,326 Cheque Account
1,955,627 Call Account (2008/7 ASB rats - £.75% 1o £.00%)
Tarm Ascount {30 Day term )
(2007 ASE rate - 7.93% to £.03%:}

——r R N N . .
2,357,983 Netcash, cash sguivalents and bank overdrafts
e e
for the purposes cf the statement of cash fiows.

The carrying value of short-term deposits with maturity dates of three
months or iess approximates their fair value.

L
g
[
2]

|

Relationship betweentay expense and accounting profit

5,765 Surpius / {Deficit) Before Tax

1,802 Prima facie taxation @ 33%
4D5 Taxation effect of non deductibie expenditure

2,307 Tax expense
Components of taX expense
5,438 Current Tax
{4,131) Deferred Tax

2,307 Income Tax expense

e ——
e
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454,954
(3,159)

451,795

14,874
841
108,833
1,041,332

1,165,880

87,048
250,188
2,017,616

2,355,750

2007

11,440

3,775
1,871

5,646

5,646
(53)

5,583

55



WAITAKERE PROPERTIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
EQOR THE YEAR ENDED 30 JUNE 2007

NOTE 5 (Continnued!

2006 Naferred tax assets / { Labilities)
1790 Balance at 1 July
2341 Charged o profit and 1088

4,31 Balance at i July 2007

e e r—md
P

imputation Credit Account as at 3¢ June 2007
445608 Batance at 1 July
57 715 Resident Withalding Tax (RWT;
- Refunds Recaived
198,324 Balance 30 Jurie

f————=—=-— gy

NOTE £
Trade anc other receivables

141,236 Gross trade and ather recelvables
{ ess provision for impairment

141,236 Totaitrade and other receivables

[ =
e —

As zt 30 June there are no receivables that need to be assesed
for impairmant.

Trade and othsr receivables -Summary

- Trade Receivables
- Prepayments
55000 Related Party
- Associate Cornpany
86,236 Resident Wwithoiding Tax
L5 v
_ 141,238
B

Page 27
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Deferrad iax is only recognised in reaiation to empioyee holiday pay.

198,324
55,252
(86,235)

167,341

152,363

162,363

Q37
3682
101815
£.469
49,660

162,363
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WAITAKERE PROPERTIES LIITED

NOTES TO THE FINANCIAL BTATEMENTS

FOR THE YEAR ENDED 30 JUNE 2667

NOTE T

Property Piant and Tguipment

Computer

Office

Moior

equipment Eqguipment Vehicles

Balance at 1 Juiy 2003 17.617 £.890 -

Adgditions - 545 54 807

Disnosals {705}

Balance at 30 June 2006 16,912 9,535 54,807

Balance at 1 July 2008 16,91 5,535 54,807

Addifions 3,342 31.723 -

Disposals 0 0

Balance at 30 Juns 2007 20,254 41,258 54,807

Accumulated depreciation and impairment losses

Balance at 1 July 2085 10,723 7.854 -

Depreciation expanse 2,511 239 11,838

Impaimant losses

Disposals {2,127}

Balance at 30 June 2006 11,107 8,090 41,838

Balance at 1 July 2006 11,107 8,000 14,838

Depreciation expense 2,627 1,823 11,838

Impairment losses

Disposats & 0 -

Balance at 36 June 2007 13.634 9,813 23,678

Carrying amounts

At July 2005 5,894 836 -

At 30 June and 1 July 2006 5,805 1,445 42,969
6,620 21,345 31,121

At 30 June 2007

Page 28
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WAITAKERE PROPERTIES LRITED
NOTES T THE FINANGIAL STATENMENTS
FOR THE YEAR ENDED 30 JUME 2007

NGTES

intangible Assels 20048 2067
Balance at beginning of year 60,068 60,069
Addilions 3,800
Disposais

Batance at year end 86,069 63,668

Accumulate amortisation and impairment igsses

Saiance at beginning of year - 3,828
Amortisation expense 3,929 22,308
mnairment iosses

Disposals

Balance at vear end 3,329 26,235

Carrying AmOunts

Ae at beginning of year 80,069 56,140
At vear end 56,140 37,434
Denreciation Suminary 2006 2007
Motor Vehicie 11,838 11,838
Dffice Equipment & FiTiings 236 1,823
Computer Hardware 2,511 2,627
Tota! Depreciation Charged 14,585 16,188
Computer Software amoriisation 3,828 22,306
Total Expense 18,514 38,494
Sarrving Amount Summary 2006 2007
Motor Vehicie 42,968 31,131
Office: Equipment & Fittings 1,445 31,345
Computer Hardware 5,805 5,620
' Total property, plant and equipment 50,219 69,096
Computer Software 58,140 37,434
Total property,p!ant,equipment and software 106,358 106,530
Page 29



WAITAHERE PROPERTIES LIMITED
NOTES 7O THE FINANGIAL STATEMENTS

2006 FOR THE YEAR ENDED 30 JUNE 2687 2047

MOTE S
investmenis in Associafes

Waitakere Properties Lid has 8 409, interest in Prime West Management iimited and

its reporting date is at 31 Marsh.

The investment nthe associated company i cartied at cost in Waltakere Properiies
¥ 2

| 1 statement of financial posfiion.

Prime West Management Lid is an unitsiad company and. accordingly there are no

published price guotations o determine the fair value of this invasimant
The business of the Company is property managsment.

summarised Financial information of zssociated company
{ Unaudited Financial Statements as at 371 March 2007)

2006 2007
Current Assets 48,185
Current Liabilities 47 015

- Mot Assels 1,170

e ——1
=

Sharehoiders Egquity

Share Capita 1,000
Retained Earnings 170
- - 1,170

ﬁ . R
Associates Continaentcies
Details of any contingent liabilities arising from the Company's invoivernent in
Prime West Management Lid is disclosed in note 14.

NOTE 10
Trade and Other payables
29451 Trade Payables 18,838
40,345 Reiated Party Payables 10,827
75517 Employse Benefils 72,358
17186 Ascrued expenses 23,252
Prepayments (Rent in advance) 21,072
S : . —_—e s
132 498 Total Trade and Other Payables 146,148

P 1
F——— e

Trade and other payables are non-interest baaring and are normally settied on 30 day

tarms, therefore the carrying value of irade and other payables approximates
thair fair value.

Emplovee Benafit Liabilities

£3,000 Accrusd Salary and Wages 60,000
12 517 Annual Leave 12,358
75,517 Total Emploves penefit liabilities 72,358
e e
Comprising
75,517 Current 72,368
Non Currerit
"'_"-'-_-_._' N a age gt P e e o el S =
75517 Total Employee penefit liabilities 72,358
_,——ﬂ—'*"‘—'-"-'_ e P - .
Page 30
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WAITAKERE PROPERTIES LIMITED
NOTES TO THE FINANCIAL STATEMENTE
AR THE YEAR ENDED 36 JUNE 2007

NOTE 11
Reconchiation of Egulty

Retained Surpluses

5 473,721 Balance at T July 2,477 178
3458 Surplus/ (Deficil) for the yerl 5,794
R — [
2 477 479 Balance at 30 Jdung 2,482,873
W P )
NOTE 12
Reconciiation of Sash Flows from oparating activities with reporied operating surplis
3458 Reported Surplus/{Deficit) after tax as per Note 5,794

per Statement of Financial Performance

Adeg non cash itams:
48514 Depreciation and amoriisation expenss 7 38 494
{2,341) Movement in Defarred Taxation 53

2,043 Losson disposal of assets -

_—__‘“- A ey ———
24,674 A4 341
(102,482) Trade and other receivables (21127}
14577 Trade and pther payables 16,808
70,088 Empioyee benefits {3,158)
(17.428) {7.478)
“TT45A8 36,863

NOTE 13

Capital Commitments and operating jeases

Capital Commitments
The Company has No capital expenditure commitments. (2006 Nil)

Operating Leases as lessee

The Company hias no operating igases ather thar the Housing Corporation License.
(2006 Nii )

Waitakere Properties fimitad { " jcensee” Yhas an agreement with the Hobsonville

Land Company Ltd as representative of Housing New Zealand Corporation as agent for
the Crown for the use of land and facilities for a specifled purpose oh a lrnited term
basis.

Specified us2 is for marine industry or film production.

Term of the licencs is 3 yaars from 15 May 2008, with an option 10 renew for a period
of a further two years.

Expense
Licence fee (15 May 08 t© 14 May 07} 205,000
Licence fee {15 May 07 10 14 Way 08} 295,000
Licence fee {15 May 0B 10 14 May 09} 296,000
R : okt
il Total Licence Expense 888,000

Bk —
]
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WAITAKERE PROPERTIES LIMITED
NOTES TO THE EINANCIAL STATERMENTS
FOR THE YEAR ENDED 30 JUNE 2007

NOTE 13
Cepital Commitments and operating leases {Continued)

Waitakere Properiies Limited ("Sup-Licensor) has an agraement with 2 Limited ¢ labiiity
Company in the Marine industry ("Sub-Licenses™ for the use of tand and facilities for

= specified purpnse on & limitad term basis.

The company mesats e reguirements far "specified use”.

Term of the ficence is 3 years from 15 May 2008, with an option 1o renew for & period
nf & further two years subiect head license.

income
Licence fee (15 May D6 O 14 May 07) 340,000
Licence fee (15 May 07 10 14 May D8) 315,000
Licence fze (15 May 08 1o 14 May 08} 320,000
Nit Total Licence income 945,000

e =]
s

NOTE 14
Coniingencies

Contingent Liapllifies
The Company has no contingent liabilites (2006 NIl

Contingent Assels
The Company has no contingent assets {2006 nil )

NOTE 15
Belated Party transaction

Waltakere City Council

The Company is wholly owned by the Waitakere City Holdings Lid,a subsidiary of
Waitakere City Counci.

The business of the Company is property development and project consulancy.
The Waliakere City Council is the Uttimate controlling party of the Company.

Waitakere Enterprise Trust Beard
This organisation was aettied as a charable Trust by Waitakere City.

The Waitakere City Courail is the Jltimate coniroliing party of the Trust.

Prime West Management Limited

Waitakere Properties Lid has 2 40% interest in Prime West Managemsnt Limited and
jts reporting date is at 31 March.

Prime West Management Ltd is an unlisted company and, is primarily involved in

commercial property managemeant.

Page 32
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WAITAKERE PROPERTIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2587

NOTE 15 (Continued)

The foliowing ransaciions were caried out with refated parties during the year.

Waitakare City Council

2006 Value of Transactions batwasn Counci and Councit Trusts argi- 2007
income
430,500 Trusi Fees, Consulting and investigation 878,914
- expense recoveries - -
435,500 676,819

e —a e SrRn——— e

Expenses
3,304 Purchase of Goods and Services _
3,304 Mil

]
f——=u——mle

These services were supplied on normal commercial terms.

Waitakere Enferprise Trust Bogrd

Expsanses
58,858 Rentand stafiimanagsment services 112,191
,ﬂ—_--—-‘»-—-'“_—'_'— e —— e ——]
2006 2007
Waitakere Enterprise Trust Board
income
~Purchase of Goods and Services 150
These services ware supplied on normal commercial 12rms.
2006 2007
Primas West Management Limifed
income
- Director Fees 10,750

e . . . )
These services were supplied on normal commercial terms.

Kev Management and Directors
During the year the company purchased no legal services from Kensington Swan a
legat firm in which Mr R.M.Noakes, 2 Director is a pariner.

Services in 2006 cost 310,192 and were supplied on normal commercial {arms.
NOTE 18

Significant Events After the Balance Date
No significant events occurred after balance date. (2006 Nij)

Page 33
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WATTAKERE PROPERTIES LIMITED
NOTES TC THE FINANCIAL STATEMENTS
EOR THE YEAR ENDED 30 JUNE 2007

NOTE 1T

Catersories nf financial asseis and iibilities
i pans and receivabies

2,357,053 Cashand nash eguivalents 2,358,750

141238 Trade and othef raceivebles 162,293
R — e

2,488 18% Totalloans and receivabias 2,517,973
a_____’_”_._,___.-»—-v-—"-—""‘_“ A r—

Financia! liabifities measured at amoriised cost
132,409 Trade and other nayabies 146,148
132,498 Totai financial iabilties measured at amortised cost 146,148

P ]
=

NOTE 18
Financia) instrument risk

The Company has policies 10 manage risks associated with financia: instrumenis. The Company
is rigk adverse and seeks to MNiMise exposure o its treasury activities The Gompany

has established borrowing and investment nolicies. These policies de not aliow any

transactions that are speculative in nature 1o be entered into.

Markes risk

The interest rates on the Company's investments are disciosed in note 4 page 28.

Eair value interest rate risk

Fair vaiue interest rate risk is the risk that the value oi & financiat instrument wilk fluctuate

gue to changes in market interest rates The Trust's exposure to fair value interesi rate risk
is lirmited to its short-term bank deposits.

Cash flow interest rate risk

Cash fliow interest rate sk s the risk that the cash fiows from a financial instrument will
fluciuate because of changes in market interest rates Borrowings and investments tssued
at varable interest rates expese the Company to cash flow interest rate risk.

The Company's investment policy requires a spread of investment maturity dates o iimi
exposdre {0 short-term interest rate movements.

Currency Risk
Currency risk is the risk that the vaiue of a financia instrument witt fluctuate due tc

changss In foreign exchange rates.the Trust is not exposed 1o cuirency risk, as it does
not enter into foreign CUrancy transactions.
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EOR THE YEAR ENDED 30 JU

WE 2607

NOTE 18 {Coniinyed)
Credit Risk

Credit risk is the riskthat 2 thirg party will default on its obligation to the Company, causing

e Company to incily a 10Ss.
Due o the fiming of its cash inflows and outft

ows, the Gompany NVests surplus cash with

registered banks. The Company's investment policy Hmits the armourt of credit exposure o any

ane institufion.

The Company has processss in place to revi
granting of credit

aw the eradit quality of cusiomers prior i the

The Company's maximuam credit @xXposure for mach class of financial instrument is represanted
by the ofal garrying amount of cash equivalents { note 4} and trade receivables (note 8}

There is no collateral held 38 security agains

r thase firancial instruments, including

those instruments that are ovardue or impaired.

The Company has no significant concentrations of credit risk, as it has a targe number of

credit customers and only invests funds with

Liguidity risk

ragistered banks with spacific credit ratings.

Liquidity risk is the dsk that the Company will encounter difficulty raising Higuid funds to meet
commitments as they fall dus. Prudent Nguidity risk managament implies mainiaining
sufficient cash, the avalability of funding through an adsguate amount of committed credit
saciliies and the ability fo close oit market positions.

The Company aims o maintain flexibitity in funding by keeping committed credit line avaiiable.

in mesting its liguidity requirements, the Company maintains a target level of investments that

st mature within specified fimaframes.

The maturity profiles of the Company's interest bearing investmenis are

disciosed innote 4

Capital Managemeit

The Company's capital Is its shars capital, and retained surpiuses.

Equity is represented by net assets.

The Waitakere City Councii { cantroliing body) requires the Board of Directors to manage is

ito revenues, expenses, assets, iiabilities, investments, and generai financial dealings prudently.
The Company's equity s largely managed as & by-product of managing revenues, expenses,
assats, liabiiities, invesiments and general financial dealings.

The chiective of managing the Company's equity is to ensure the Gopmany effectively achisves its

pbiactives and purpose, whilst remaining a ¢
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WAITAKERE PROPERTIES LIMITED
NC:"_E;"-ES TC THE FINANGIAL STATEMENTS
EOR THE YEAR ENDED 30 JUME 2067

NOTE 19
Broperiy Vested in Waitakere Properties Limited Throuah Deed Of Trust

Property formalty owned by tha Waitakere City Councl is legally yested in Deeds of Trust.
Waitakere Properiies Limpted is Waitakere City Council's appointed sole Trustee,

Linder the Deeds of Trust, Waitakere properties Limited acting as Trustae is obliged fo develop and
market properties (o the best commercial advantage and to returm 1o

Waitakere City Counclt funds realised through sales as agreed betwaen the

narties from fime to time.

statement Of Financial Position

Properties vested in the Needs of Truat have not been reflected in the statement of financial
Sosition on the basis that Waitakere Properties is cnly acting as Trustse, and the beneficial
owner of these properties is the Waitzkere City Counazil

Statement Of Financial Performance

Revanue from the reafisation of proparties have not been refiacted in the
Statemant of Financial Performance. Expenditure incurred in developing angd
marketing of proparties hava 1ot peen reflacted in the Statsment of Financial
Parformnance.

revenue and expenditure have been exciuded on the basis that it has besn
received and incurred on behalf of Waitakere City Council, and that to refisct
it in Waitakere Propeies Limited financial statements would misrepresent
the frue substance of the fransactions.

Consulting and project management fees paid to Waitakere Properties Limitad
by the Waitakere City Coundil in relation to these properties have heen recognised in
sl in the Statement of Financial Performance of Waitakere Properties Limited.

Statement of Cash Flows
Cash fiows reiating 0 the deveiopment, marketing and saie of properties held
under the Deed of Trust have nat peen included,
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OVERVIEW

‘Waitakere Propeities Lim
Waitakere Gity Holdings Limited, @ wholly owned comp

The company is a busine

yPERTIES LIMITED

4 JULY 2006 TO 30 JUNE 2007

management of asommersial properties.

ed s a Council Controfled Trading Organisation ownad by
any of the Waitakere City Council.

ss enterprise engaged in property development and property

This Statement of Service parformance details performance against measures set in the
2006/07 Statement of Intent.

PERFORMANCE MEASURES AND PERFORMANCE REPORT

ITEWM

Governanse | @

|
|
|

&

PERFORMANCE MEASURE
Sold regular meetings of the
Board of Directors.

Provide audited financial
statements and an operations
report fo the Shareholder by
30 Saptember 2007.

Provide a draft Statement of
Corporate intent to the
Shareholder for approval.

Provide quarterly reports o the
Sharehoider.

PERFORMANCE |

Twelve ordinary meeiings of the
Board were held

Report on Operations and
Financial Statements for F2007
orovided in September 2007.

Draft Statement of Intent provided
to Council on 28 February and
approved in June 2007.

Quarterly reports provided as
requirsd.

i

Governance |e

Agree appropriate requirements

Properties acquired under

as Trusiee for Trust project outcomes with Deciaration of Trust are the
Council. subject of agreement with Councll
and/or subjest to further Council
approval as to specific
development requirements.

. » Financial returns for Trust Trust projects are subject to
projects shall be consistent with generai industry risk/return
market expected returns unless requirements uniess specifically
Council agrees o another determined by Council.
rationale for the project.
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CITEW ! E‘*‘ZRFOR&MNCE MEASURE | PERFORMANCE
Governancs |« Theterms of the Declaration of | e The Company accepted iwo
as Trustee | Trustfor sach project will be | further projects under Declaration
agreed with the Council . of Trust on agreed terms with
cont'd... concurrently with the Company Council, namely Hobsonville
| accepting responsibility for Marine Precinct and 838 Godisy
' control and development Road.
| activities for such landhotding
'« Adherence to the terms and | e The Company has adhered to the
conditions of any Letter of i ferms and conditions of any Letter
Direction which may be given by of Direction given by Council.
Council from time to time in
relation to any landholding,
including in relation to
commercial or envircnmental ;
i_ concerns, strategic outcomes
‘ and project financial
distributions. ; ;
« The Company provided a ‘Report i
¢ Report to the Councll progress in on Operations’ far the year ended
relation to each landholding held 30 Juns 2008 in September 2006,
under Daslaration of Trust and for the half year ended
simultaneousiy with the statutory 31 December 200€, in February |
requirements o report on 2007, updaling progress in i
operations. relation to each landhoioing heid |
pursuant to a Declaration of Trust |
Commercial | e To achieve (budgeted) revenue s Revenue of $1,177.320
Return and cosis. (51,106,345}
Expenditure of $1,165,880
($1.071,381).
rading surplus of $11, 440
g ($34.,963).
' o Target Net Profit After Tax of
hreakeven » Net Profit after Taxis $5,784
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PROPES

ES HELD PURSUANT TO THE TERMS OF A DECLARLTION OF TRUST A8 AT

41
30 JUNE 201

n07 ARD BENEFICIALLY GUWNEL

~ BY WAITAKERE CITY COUNGh

HARBOUR VIEW L:S'E'ﬁa'?; E’DuELE& (PARK MEWS)

1_ Lot Vargafmy | CF Staws | Book Value |
; Lot15, 915 | 0676 Joint Access Lot | ';
T i i’“ !
1 Total L 2335 I 50 |

[

New Lynn — 16 Ambrice Place

i i _E__pgv_w__"__! Area {m) | er L Status " Book Value |
Tioz DP 124443 | 3856 i 720724 | Subdivision fl )
i i : i i i :
;;_.__,ﬁh_."___ﬁ_.._ _u__i_ i i _| in progress 5, |
| TOTAL <L TS E— . $620,000 |
Henderson Valley Studios
I Lot Area {mo) | CT 1 Status Book Vaius
Lot 4 DP 9102 1234 | 36345 Tenanted
Lot 5 DP 8102 1214 | 360/233 Tenanted
tots 1 & 16 DP 9102 2630 1 281/10 Tenanted
Lots 1210 15 4859 | 819/28 Tenanted
DP 8102
Lots 17 to 18 | 5992 820/275 | Tenanted
DP 9102 i i 1_
Lot 2 DP 41890 | pss2 1128/265 | Tenanted !
[ot2DP 190218 | 8094 1126/181 | Tenanted
| Part. Allotment 7 1_ 1
Lot 2 DP 197194 & l 5100 | 126A/59 | Tenanted
| Allotment 564 | 1 ;-
i l '
1 Total | 40025 | | | $3,700,000 |
«Hugh Brown Carpark”, New Lynn
l Lot [ Area (m°) CcT Status Book Value
[ Lot 5 DP 41964 1249 1127/82 Under Assessment
"Part Lots 39.and 40 | 33711 1108/39 Under Assessment
| DP 20556 ;
| i i
1 Total | 4580 1 $880,000
Godiey Road, Green Bay
Lot Area (m’) CT Status Book Value |
1 Lot 44 DP 38391 5803 2401137 Rented 525000
Lot 1 DP 53148 3642 3C/7266 Rentad 880,000
Total 5893 ' $1,505,000
39

R

¥



54- &5 Keeling Road

Lol Area{m’) T Status | Bapk Yalue |
Lot 2 DF 73165 10858 288/10% Tananted. 2. 106,000 |
Under Assessment
Lot 1 DR 191025 28417 1200702 Tenaniad. o 5100000
! Under Development |
Lot 1 DP 43473 1012 1207/10 Under Development 433,000
| Total 28417 . $7,800,000
Waitakere Central _
Lot Arsza{m’) | CT Status ' Book Value
Lot 1 DP 60584 28328 15C/270 | Re-subdivision in progress|
i Section 1 5143 ! 484001 : Re-subdivision in progress
30 Plan 340653
Total 33471 $3.806,000
j2-24 Totara Avenue '
| Lot Dpreaimy 1 CT Status Book Value
Lot 3 DF 8583 33 { 878/300 Tenantad
Pt Alipt 257, Pansh of 28 589/156 Tenanied
Waikomiti §
BiAliot 257, Parish of | 883 | 599/287 | Tenanted T
Waikomifl ;
Total | $1,940,000
Hobsonville
i Lot Area {m"’) CT Status Book Value
: Lot 1 DP 317419 12.1572ha Vacant Land
Total , £7.650,000
RESOURGES

Capital

Paid up capital of $2,300,000 with Waitakere City Holdings Limited holding 2,300,600

$1 ordinary shares.
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